burdensome paperwork are exempted from re- 
porting paperwork to OMB. By almost any stan- 
dard of comparison, the nation is awash in a sea 
of federal forms.® 

The total social costs of government are enor- 
mous when the hidden burden of the federal 
sector is taken into account. 


Conclusions 


The federal government's growth in recent 
years is widely recognized and, apparently, often 
resented by the American taxpayer. The current 
debate over a Constitutional anendment to bal- 
ance the budget indicates that the voter wishes 
to restrain government expansion if not decrease 
its absolute size. The statistics that have been 
used to measure the size and growth rate of 


8Foramore complete discussion of federal paperwork, see James T. Bennett and Manuel 
H. Johnson, “Paperwork and Bureaucracy,” Economic Inquiry (July 1979) pp. 435-451. 


government employment and expenditures do 
not adequately capture all the dimensions of the 
public sector. 

Substantial qualitative shifts have occurred in 
the composition and structure of the federal 
labor force, many individuals who work for the 
federal sector are not counted, the indirect costs 
of regulation and paperwork do not appear in 
reported expenditures and current outlays do 
not incorporate the large and rapidly growing 
future liabilities and financial commitments which 
portend an increasing tax burden in the future. 

No conclusive answer can be given to the 
question, “How big is the federal government?” 
One can, however, confidently assert that it is 
much larger than the reported data indicate, that 
it has grown very rapidly in the recent past, and 
that the Reagan administration faces a massive 
problem in shrinking or even slowing the growth 
of the federal leviathan. 


—James T. Bennett 
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